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About the Canadian Taxpayers Federation

The Canadian Taxpayers Federation (CTF) is a federally incorporated, non-profit and non-partisan advocacy organization
dedicated to lower taxes, less waste and accountable government. The CTF was founded in 1990 when the Association of
Saskatchewan Taxpayers and the Resolution One Association of Alberta joined forces to create a national taxpayers
organization. Today, the CTF has more than 84,000 supporters from coast-to-coast.

The CTF maintains a federal office in Ottawa as well as provincial and regional offices in British Columbia, Alberta, the Prairies,
Ontario and Atlantic Canada. Provincial and regional offices conduct research and advocacy activities specific to their
provinces in addition to acting as local organizers of nation-wide initiatives.

CTF offices field hundreds of media interviews each month, hold press conferences, utilize social media like twitter, Facebook,
YouTube and the CTF blog, as well as issuing regular news releases, commentaries and publications to advocate on behalf of
CTF supporters. The CTF’s flagship publication, The Taxpayer magazine, is published four times a year. Action Update e-mails
on current issues are sent to CTF supporters regularly. CTF offices also send out weekly Let’s Talk Taxes commentaries to more
than 800 media outlets and personalities nationwide.

CTF representatives speak at functions, make presentations to government, meet with politicians and organize petition drives,
events and campaigns to mobilize citizens to affect public policy change. All CTF staff and board directors are prohibited from
holding a membership in any political party. The CTF is independent of any institutional affiliations. Contributions to the CTF
are not tax deductible.

Canadian Taxpayers Federation
1915-130 Albert Street

Ottawa, ON K1P5G4

Ph: (613) 234-6554

Website: www.taxpayer.com
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El & CPP Payroll Taxes Per Employee: 1994-2014
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Source: CRA Payroll Tax Rates.
Note: Payroll taxes are calculated differently in Quebec and administered under different programs. Figures for this chart and all subsequent data are for all provinces except
Quebec.
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Combined Employee & Employee Payroll Taxes: 1994-2014

TS \ crvoness |G Emwenn | RIS bl it

_
:

1999 $2 181 $2, 579 $4,760 204% |  $95

2009 $2 850 55994 324%

2011 | $3,004 oo4 $3,319 | $6,324 333% |  $204
2013 $3,247 $3,604 $6,851 3.33% $221
| | | |

Source: CRA Payroll Tax Rates.
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Employee Payroll Taxes: 1994-2014

Total
Max Pensionable Employee Employee Net Percentage
Earnings CPP Taxes Payroll Increase Increase
Taxes Paid

El rate per Max CPP rate per

$100 of Insurable Spleyies $100 of
> ; Taxes >
earnings Earnings earnings

1994 307%  $40560  $1,197 . $2003 na  na
1995 3. 00% $42, 380 $1,170 2 70% ~ $34900 |  $851 $2,021 0.86%

1997 2 90% $39 ooo $1,131 3 00% $35,800 $969 $2,100  2.75%
1999 2.55% $39.ooo $995 3.50% $37,400 $1,187 $2,181 2.79%

2001 2 25% $39 000 $878 4 30% $38,300 $1,496 $2,374 $108  47T%

2003 2.10% $39.ooo $819 4.95% $39,900 $1,802 $2,621 3.54%
2005 1. 95% $39, ooo $761 4 95% $41,100 $1,861 $2,622  0.69%
2006 187%  $39,000 $729

2007 1. 80% $40, ooo $720 4 95% ~ $43700  $1,990  $2,710  265%

Source: CRA Payroll Tax Rates

Nick Bergamini
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Employer Payroll Taxes: 1994-2014

El rate per Max CPP rate per Max Total Employer

Year $100 of Insurable PR $100 of Pensionable SIELE Payroll Taxes
. . El taxes 3 : CPP taxes n
earnings Earnings earnings Earnings Paid

N[<]s Percentage
Increase Increase

1995 4.20% $42 380 $1,638 2 70% $34,900 $851 $2,489 ~ $6.00 0.25% |

2007 |  2.52% $40, 000 ~ $1,008 | 4. 95% . $43,700 | $1,990 $2,998 $65 00 2 23%
2009 2.42% $42,300 $1,025 4.95% $46,300 $2,119 $3,143 $98.00 3.23%
2011 2.49% $44,200 $1,101 4.95% $48,300 $2,218 $3,319 $110.00 3.42%

2013 2.63% $47,400 $1,248 4.95% $51,100 $2,356 $3,604 $120.57 3.46%

Source: CRA Payroll Tax Rates

Nick Bergamini
Research Director Taxpayercom December 2013
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Income and Payroll Tax Burden for Select Income Scenarios, Adjusted for Inflation: January 1%, 2014
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Note: 2014 income levels in this and all subsequent scenarios are adjusted for provincial inflation levels from the Sept. 2011-Sept. 2012 average Consumer Price Index. For
example, a 2013 income of $100,000 with a provincial CPI of 2% will see 2013 taxes calculated from an income of $102,000. See Annex | for provincial inflation rates.

| $15000 | $25000 | $35000 | $45000 & $60,000 | $80,000 | $100,000 & $125,000 | $150,000 | $200,000
Single Income | | | | | | |

Single Income, Two Children

Dual Income, Two Children ‘ ‘ ‘ ‘ ‘ ‘

Nick Bergamini
Research Director Taxpayercom December 2013
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Average Net Tax Increase for Select Income Scenarios (National): January 1%, 2014
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Average Net Tax Change by Province: January 1%, 2014
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‘Taxpayer Scenario: $15,000 : $15,000 (single earner)

NS | PElI | NFLD | Average |

Tax Paid 2013  $925 $1,108  $727 [ EiAL

Tax Paid 2014 \ $751 |

Total Change (%) _ $55 $30 |

_Effective Tax Rate 2013 | j
Effective Tax Rate 2014 = 6.4% Q

CPP Increase \

El Increase \

~ Bracket Creep |
Health Tax Changes S R S R o

Other Tax Changes

Natural Growth from
Wage Increase

Taxpayer Scenario: $25,000 (single earner)
| FederalOnly | CPP | EI | BC | AB SK | MB | ON QC NB | NS | PEI | NFLD Average |

Tax Paid 2013 \ $4,400 |

|
ICOETPOVEEN  $1712 | $1075 | $474 | $4,026 | $3865 | $4.107 | $4,917 | $4,275 | $5,128 | $4,289 | $4,626 | $4,803 | $4.466 NETNI
Total Change \ \ \ | \ \ \ $68 |
Effective Tax Rate 2013 |
Effective Tax Rate 2014 | | \ 17.7%
CPP Increase
El Increase

|
| | |
Bracket Creep mmm-mmm-m

Health Tax Changes

Natural Growth from
Wage Increase
Real Tax Increase | $7 | $5 $12 \ $15 $0 $33 $17 | $19 $32 | 13 $15 |

$53

Nick Bergamini
Research Director Taxpayercom December 2013
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Taxpayer Scenario: $35,000 (single earner)

A5 | oK | NMb | ON | NS NFLD Average

C 0 GELUERE 83094 $1550 9658 $7,248 $6,830 §$7241 $7.970 $6,783 $8,562 $7498 $7781 $7,889  $7.245 [
FUDTIUINS s sisrs | sees | s1oos seoui | 1o | snisy | soes | sew | oo | o | smons | 87567 WAL
Total Change \ \ \ \ $118 |

Effective Tax Rate 2013 20.7% 19.5% 20.7% 22.8% 19.4% 24.5% 21.4% 22.2% 22.5% 20.7% 21.4%
Effective Tax Rate 2014 21.5%

CPP Increase | $18

El Increase | | | $7

_ BracketCreep | S0 ($0)| $5| 34 ()| S0 ($0)| $33 | $36 %0 $11
Health Tax Changes $3

Natural Growth from
$90
Wage Increase

Real Tax Increase % 77ﬂ

Taxpayer Scenario: $45,000 (single earner)

‘ F%dnel;a' H CPP‘ El BC ‘ AB SK MB ON Qc NB NS PEI ‘NFLD Average
Tax Paid 2013 | H | \ \ $10,846

WCUELPUEREE 34634 | 52,074 | $854 | $10122 | $10,064 | $10639 | $11,641 | $9901 | $12,751 | $11,033 | $11,600 | $11,671 | $10,815 MEEIEIZ]

Total Change | | | \ \ $178 |

Effective Tax Rate 2013

Effective Tax Rate 2014 | \ 24.2%

|
CPP Increase 524
|

Bracket Creep

|

El Increase \ \
|
|

69| (0| $8 | 834 0| (50)| (8D | $B| $I6  (S0)
Health Tax Changes \ \ $3 |

Natural Growth from $130
Wage Increase
Real Tax Increase | $15 \ $11 $23 $60 $2 $54 $145 $54 $82 | $31 $48 |

Nick Bergamini
Research Director Taxpayercom December 2013
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Taxpayer Scenario: $60,000 (single earner)

Federal
- only NFLD Average

Tax Paid 2013 $16 294

SR e [ | s | anstn | st | sires | st | sias | siseo | sirste | sirses | siosrs QRS
Total Change | | \ \ \ $305 |

Effective Tax Rate 2013

Effective Tax Rate 2014 | 27.3%

CPP Increase | $73

El Increase
Bracket Creep

Health Tax Changes |
Other Tax Changes ‘

Natural Growth from
Wage Increase

Real Tax Increase $85

Taxpayer Scenario: $80,000 (single earner)

‘ F%dnel;a' CPP‘ EI‘ BC AB ‘ SK ‘ V: ON QC NB N PEI ‘NFLD Average

Tax Paid 2013 | \ \ \ \ \ $23,369

WU LPUEEE 512341 | $2.426 | $914 | $21,012 | $21,691 | $23333 | $25,005 | $21,704 | $26,801 | $24357 | §25,381 | $25.222 | $23,475 [NNTENEL

Total Change \ \ \ \ \ \ $429

Effective Tax Rate 2013 |

Effective Tax Rate 2014 | | |

|
CPP Increase

El Increase | |

|
Cw |

Other Tax Changes

Natural Growth from
Wage Increase

Real Tax Increase $15 $11 $54 $82 $31

|
|
|
Health Tax Changes |

Nick Bergamini
Research Director Taxpayercom December 2013
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Taxpayer Scenario: $100,000 (single earner)

Federal
. only NFLD Average

Tax Paid 2013 $31 274

SR 1 [ | smase | s | ssuss | sssto | sono | ssnen | ssz | sssato | o | eaes PSR
Total Change | | \ \ \ $579
Eiective Tox Rate 2013

Effective Tax Rate 2014 | 31.5%

CPP Increase %69 560 969 | %9 969 5108 60 969 | 969 60 WK
El Increase \ \ \ $23

sl G e e e e e e
g

Health Tax Changes |

Other Tax Changes ‘

Natural Growth from
Wage Increase

Real Tax Increase

Federal
Only

Tax Paid 2013 | \ \ | $41,705 |

Total Change | | | | | | $756 |

Effective Tax Rate 2014 ‘ ‘ ‘ ‘ 33.6%

El Increase ‘ ‘ ‘ $23 ‘

Bracket Creep so| so| e se| G| (0 (0| s | s | s )
| | \ $3 |

Health Tax Changes ‘

Natural Growth from Wage $501
Increase

Real Tax Increase ‘ ‘ $58 $58 ‘ $79 ‘ $175 $46 $121 | $1,603 $126 $196 ‘ $83 $254 ‘

CPP ‘ El ‘ BC QC NB NS PEI ‘ NFLD Average

Nick Bergamini
Research Director Taxpayercom December 2013
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Taxpayer Scenario: $150,000 (single earner)

‘ Federal CPP ‘ El ‘ BC QC NB NS PEI ‘ NFLD Average

Only
Tax Paid 2013 | \ $52,749

Total Change $953

Effective Tax Rate 2014 | \ \ 35.4%

El Increase $23

I )
Gracket Creep B B T T B T T T T
$3

Health Tax Changes ‘

Natural Growth from Wage $633
Increase | R R R A |
Real Tax Increase $27 $66 $91 ) $107 $320 ‘

Taxpayer Scenario: $200,000 (single earner)

F%dnel;a' CPP ‘ El ‘ BC QcC NB NS PEI ‘ NFLD Average

Tax Paid 2013 | | | | $75,464
|
|

Total Change ‘ ‘ ‘ $1,428

Effective Tax Rate 2014 ‘ ‘ ‘ 38.0%

El Increase ‘ ‘ ‘ ‘ $23

" BracketCreep IIIIE@@IIIlllliillIIIIIi!EIIIlllliﬁﬁllIIIIIIE:IIIIIIl@iIIIIIIEﬁiIIIIIIIi!EEIIIIIIIIIIIIIIIIIE:I
Health Tax Changes ‘

Other Tax Changes ‘
Natural Growth from Wage

\ | \ $904

Increase
Real Tax Increase | $1,078 $66‘ $90\ $219 $198 $119 | $2,925 $210 $232 | $107 $524

Nick Bergamini
Research Director Taxpayercom December 2013
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Taxpayer Scenario: $35,000 (Family with two children, single income)

F%dnﬁ;a' cPP ‘ El ‘ BC ‘ AB NS ‘ PEI ‘ NFLD | Average

Tax Paid 2013 | \ \ \ \ $3,828

Total Change $107

Effective Tax Rate 2014 \ \ \ \ 11.1%
El Increase $7
Health Tax Changes ‘ $7

| | |

" Natural Growth from Wage | $46
Increase

Real Tax Increase $295 $3 $46 ($4) $61 $86 $27 $61

Taxpayer Scenario: $45,000 (Family with two children, single income)
| Federal Only | CPP El | ON QC NS PEI | NFLD | Average

Tax Paid 2013 $7,369
SRR 52287 | $2074 | $854 | $8,158 | $5939 | $5317 | $7.713 | $6505 | $8807 | 87,566  $8,508 | $3,683 | $7,028 [NIEE

Total Change ‘ ‘ ‘ ‘ ‘ $144 ‘

Effective Tax Rate 2014
CPP Increase
|

El Increase ‘ ‘ ‘ ‘

Bracket Creep -ﬂ---ﬂ-ﬂ---ﬂ

" Health Tax Changes
Other Tax Changes ---m-

Natural Growth from Wage
Increase

Real Tax Increase $29 |  $16 |  $39 |  $97 $5 $62 | $78 | $73 $114 $45

Nick Bergamini
Research Director Taxpayercom December 2013
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Taxpayer Scenario: $60,000 (Family with two children, single income)

‘ F%dnﬁ;a' CPP ‘ El ‘ BC QC NB NS PEI ‘ NFLD Average

Tax Paid 2013 | | | \ $12,956

Total Change $277

Effective Tax Rate 2014 | \ \ 21.8%

$23

_ CPPincrease

El Increase
Bracket Creep | -m-n---n-- s15
$7

Health Tax Changes ‘

Natural Growth from Wage $155
Increase
Real Tax Increase $56 $76 $76 $122 ‘

F%dn?;al CPP ‘ El ‘ BC QC NB NS 2] ‘ NFLD Average
| $20,043

| |
520,444

\ \ \ $401

\ \ 25.3%

573

‘ ‘ $23

o0 60| s3] sus| s 60| s s s0| 6o R
|

Tax Paid 2013

Tax Paid 2014

Total Change
Effective Tax Rate 2013
Effective Tax Rate 2014

CPP Increase

Bracket Creep

Health Tax Changes $7

=

‘ ‘ $241

Other Tax Changes

Natural Growth from Wage
Increase

El Increase ‘

Real Tax Increase $100 $56 ‘ $76 ‘ $176 $46 $125 $654 $122 $169 ‘ $76 $160

Nick Bergamini
Research Director Taxpayercom December 2013
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Taxpayer Scenario: $100,000 (Family with two children, single income)

‘ F%dnﬁ;a' CPP ‘ El ‘ BC QC NB NS PEI ‘ NFLD Average

Tax Paid 2013 | | | \ $27,952

Total Change $548

Effective Tax Rate 2014 | \ \ 28.2%

T Elnoremse ) s s I

El Increase

s sm
Gracket Creep T D e
$7

Health Tax Changes ‘

Natural Growth from Wage $337
Increase | R R R R e |
Real Tax Increase $72 $63 $86 ) $96 $212 ‘

F%dn?;al CPP ‘ El ‘ BC QC NB NS 2] ‘ NFLD Average
| \ $38,384

$39,111

\ \ \ \ $727

Effective Tax Rate 2014 \ \ \ 30.9%
CPP Increase E

Tax Paid 2013 |
|
|
|
El Increase ‘ ‘ ‘ $23
|
|
|
|

Tax Paid 2014
Total Change
Effective Tax Rate 2013

Bracket Creep
Health Tax Changes

60| (®0) | 19| $120| 0| SO 80 857 76 (50) 527
|

$7

w

| | | $461

Other Tax Changes

Natural Growth from Wage
Increase

Real Tax Increase

$73 $63 | $94 | $193 $48 $138 | $1,574 $145 $229 | $96 $265
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Taxpayer Scenario: $150,000 (Family with two children, single income)

‘ F%dnﬁ;a' CPP ‘ El ‘ BC QC NB NS PEI ‘ NFLD Average

Tax Paid 2013 | | | \ $49,428

Total Change $924

Effective Tax Rate 2014 | \ \ 33.2%

CPP Increase $73
_ Elincrease | s3] w23 VRN

El Increase

Bracket Creep

Health Tax Changes ‘

-m-m--m-n-m $34
$7

Natural Growth from Wage $593
Increase | IR A R R e |
Real Tax Increase $42 $71 $106 ) $120 $331 ‘

F%dn?;al CPP ‘ El ‘ BC QC NB NS 2] ‘ NFLD Average
| \ $72,143

$73,542

| | | \ $1,399

|

Tax Paid 2013

Tax Paid 2014

Total Change
Effective Tax Rate 2013

Effective Tax Rate 2014 36.3%

| | | $23

S0 (80| $20 | $U9 | (S0)| SO (S0) | %124 | 76 (50) $34
|

$7

Cw

| | | $864

El Increase
Bracket Creep
Health Tax Changes
Other Tax Changes

Natural Growth from Wage
Increase

Real Tax Increase

|
|
|
CPPIncrease | $73
|
|
|

| $1,002 $71 | $106 |  $237 $201 $136 | $2,896 $229 $265 | $121 $535
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Taxpayer Scenario: $35,000 (Family with two children, dual income)
| Federal Only | CPP El | NES PEI NFLD Average

Tax Paid 2013 $3,312

Total Change ‘ ‘ ‘ ‘ ‘ ‘ ‘
Effective Tax Rate 2014 9.6%
\ $7

El Increase ‘ ‘ ‘

Bracket Creep -ﬂ-ﬂ-ﬂ--- $9

Health Tax Changes

~ Other Tax Changes | -----ﬂ---é
Increase

Real Tax Increase $272 | $15|  $46 \ $109 |  $66 |  $69 | $30| %69 $128 $101 $90 |

Taxpayer Scenario: $45,000 (Family with two children, dual income)
‘ Federal Only ‘ CPP El BC ‘ Average

Tax Paid 2013 $6,506

Total Change ‘ ‘ ‘ ‘
Effective Tax Rate 2013 |

Effective Tax Rate 2014
El Increase ‘ ‘ ‘
Bracket Creep | -n-m-
Health Tax Changes

Other Tax Changes ‘

Natural Growth from Wage
Increase

Real Tax Increase
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Taxpayer Scenario: $60,000 (Family with two children, dual income)

Federal
Only

Tax Paid 2013 | | | | \ \ $11,060
Tax Paid 2014 s11245
Total Change $185

Effective Tax Rate 2013 | 18.4%
Effective Tax Rate 2014 ‘

CPP Increase

‘ CPP ‘ El ‘ BC AB SK ‘ MB (O)\\ QC NB NS ‘ PEI NFLD Average

El Increase

Bracket Creep ‘
$

| | 7

Natural Growth from Wage $132
Increase R R R R e |
Real Tax Increase $73 $11 $30 $53 ‘

Health Tax Changes

‘ Federal
Only
Tax Paid 2013 | \ \ \ \ H | $17,327

W EEUEREE 86,978 | $3649 | $1,518 | $16506 | $16,190 | $15863 | $18,564 | $15261 | $20,799 | $17,677 | $18,734 | $18951 | $17,385 LILCL

Total Change ‘ ‘ ‘ ‘ ‘ ‘ H ‘ $275

Effective Tax Rate 2014 | \ H | 21.7%

CPP Increase

|
|
|
|
El Increase ‘ ‘ ‘ ‘ H ‘ $15
|
|
|
|

‘ CPP ‘ El ‘ BC NS PEI H NFLD ‘ Average

Bracket Creep

60| s0| 10| $67 | ($0)| S0 | 80| 867 72| S0 522
| |

&%
©# B
~ N

Health Tax Changes

w | |
510

] | ad

Other Tax Changes

Natural Growth from
Wage Increase

Real Tax Increase $73 $11 | $30 | $76 -$1 $90 | $167 $86 $115 | $30 | $68
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Taxpayer Scenario: $100,000 (Family with two children, dual income)

Federal
Only

Tax Paid 2013 | | | \ H | $24,797

Tax Paid 2014 525,226
Total Change $429

Effective Tax Rate 2014 | \ H \ 24.9%

s s s

El Increase

 FEllncrease 7QQ77 . w5 85
Bracket Creep ---ﬂ-ﬂ-ﬂ--

Health Tax Changes

Natural Growth from $208
Wage Increase
Real Tax Increase $59 $43 $70 $149 $23 $135 $448 $128 $179 $131

CPP‘ El ‘ BC NS PEI H NFLD‘ Average

Taxpayer Scenario: $125,000 (Family with two children, dual income)

Federal
Only

Tax Paid 2013 \ \ \ \ H | $33,509

Tax Paid 2014 $34,142

Total Change ‘ ‘ ‘ ‘ ‘ ‘ H ‘ $633

Effective Tax Rate 2014 | \ \ H | 27.0%

CPP Increase $146

El Increase $46

CPP ‘ El ‘ BC PEI H NFLD ‘ Average

|

Health Tax Changes H ‘

Natural Growth from ‘ ‘ H ‘ $403
Wage Increase

Real Tax Increase $166 $105 |  $127 |  $176 $93 $212 |  $865 $209 $214 | $128 | $229

+
i
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Taxpayer Scenario: $150,000 (Family with two children, dual income)

F%dnﬁ;a' CPP‘ El ‘ BC NS PEI H NFLD‘ Average

Tax Paid 2013 | | | \ H | $42,353
Tax Paid 2014 43147

Total Change $793

Effective Tax Rate 2014 | \ H \ 28.4%

$47

El Increase

 Eincease 1 s | s i [

Health Tax Changes

Natural Growth from $511
Wage Increase
Real Tax Increase $166 $104 $127 $299 $89 $219 $l 205 $208 $280 $127 $282

Taxpayer Scenario: $200,000 (Family with two children, dual income)

Federal
only CPP‘ El ‘ BC PEI H NFLD‘ Average

Tax Paid 2013 \ \ \ \ H | $61,761

Tax Paid 2014 $62,912

Total Change ‘ ‘ ‘ ‘ ‘ H ‘ $1,150

Effective Tax Rate 2014 | \ H | 31.1%

CPP Increase $146

El Increase ‘ ‘ H ‘ $47

| | |

Health Tax Changes ‘ $7

|

Natural Growth from ‘ ‘ H ‘ $745
Wage Increase

Real Tax Increase $109 $118 |  $147 |  $357 $92 $238 | $2,175 $255 $396 |  $168 | $406
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Inflation Factors

~ Inflaton  09%  0.1% 1.1% 12%  21%  1.0%  11%  07%  13%  1.8%  15%
ngjsuds'tcrﬂ‘e’zf" 0.9% 0.1% 1.1% 0.9% 0.0% 1.0%  0.95% 0.9% 0.0% 0.0% 1.5%
Provincial Difference 0.0%  0.0%  0.0%  03%  21%  00% 0.15% -02%  1.3%  18%  0.0%

*October 2012 to September 2013 CPI average
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Notes:

e All figures are estimates

e Totals may not add up due to rounding

e ‘Average’ does not control for population, weighing all provinces equally

o ‘Effective Rate’ is the average rate based on taxable income in 2013

e Working Income Tax Benefits (WITB) not yet released. CTF indexation used to approximate from 2012 figures

e Federal taxes for low income levels may vary by province due to differences in the Working Income Tax Benefit (WITB)

e Quebec 2013 calculations are approximations based on indexation from 2012

e CPP and El are administered differently in Quebec. All figures for Quebec reflect QPP and QPIP/EI

e Bracket Creep results when tax brackets are not adjusted to inflation. Nova Scotia, PEl and Manitoba do not adjust their tax brackets for
inflation, although Manitoba has increased their personal exemption amount, resulting in a smaller case of bracket creep. Much smaller
cases of bracket creep result in New Brunswick and Saskatchewan due to their adjusting their brackets to federal inflation, which is
lower than their respective provincial rates of inflation
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