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About the Canadian Taxpayers Federation

The Canadian Taxpayers Federation (CTF) is afederally incorporated, not-for-profit citizen’s group dedicated to lower taxes, less
waste and accountable government. The CTF was founded in Saskatchewan in 1990 when the Association of Saskatchewan Taxpayers
and the Resolution One Association of Alberta joined forcesto create a national taxpayers organization. Today, the CTF has 89,000
supporters nation-wide.

The CTF maintains afederal officein Ottawa and regional officesin British Columbia, Alberta, Prairie (SK and MB), Ontario and
Atlantic. Regional offices conduct research and advocacy activities specific to their provinces in addition to acting as regional
organizers of Canada-wide initiatives.

CTF offices field hundreds of mediainterviews each month, hold press conferences and issue regular news rel eases, commentaries,
online postings and publications to advocate on behalf of CTF supporters. CTF representatives speak at functions, make presentations
to government, meet with politicians, and organize petition drives, events and campaigns to mobilize citizens to affect public policy
change. Each week CTF offices send out Let’s Talk Taxes commentaries to more than 800 media outlets and personalities across
Canada.

Any Canadian taxpayer committed to the CTF’s mission is welcome to join at no cost and receive issue and Action Updates.
Financial supporters can additionally receive the CTF’s flagship publication The Taxpayer magazine published four times a year.

The CTF isindependent of any institutional or partisan affiliations. All CTF staff, board and representatives are prohibited from
holding a membership in any political party. In 2014-15 the CTF raised $4.7-million on the strength of 30,663 donations. Donations
to the CTF are not deductible as a charitable contribution.
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Summary

The package of tax changes introduced by the federal Liberal government mean big changes for most Canadian taxpayers, especially for those
with children. Starting January 1° the tax rate on income between $45,282 and $90,563 drops from 22% to 20.5%, and the tax rate on income
over $200,000 rises from 29% to 33%. It also means the elimination of the Family Tax Cut, which allowed couples with children under 18 to
notionally split their income resulting in a tax credit of up to $2,000" or $1,670 in Quebec.?

The federal Liberal government has also said that it will replace the Universal Child Care Benefit (UCCB) with the Canada Child Benefit (CCB)
starting in July 2016. For the first half of the year, parents will still get their UCCB payments of $160 a month for children under six and $60 for
children between six and 16. The CCB will be $6,400 for child under six and $5,400 per year per child 6 to 17 years old. That’s $533 per month for
children under 6 and $450 for children 6 to 17 years old. While the UCCB was taxed as income, the CCB will be tax-free however the benefit level
paid out is reduced based on household income. Families with more than $30,000 in household income will have the payment partially phased
out. The phase out system is complicated with six phase out rates depending on family income level and the number of children. The
introduction of the CCB will also mean the elimination of the Canada Child Tax Benefit and the National Child Benefit Supplement. Those are
means tested benefits provided to families with children under 18.3

The TFSA annual limit will be reduced from $10,000 to $5,500 for 2016.

More and more provinces have some form of bracket creep. Manitoba, PEl and Nova Scotia didn’t index any of their tax brackets.
Ontario, and New Brunswick have stopped indexing their top tax brackets. Alberta isn’t indexing its new tax brackets for 2016, but it will
begin indexing them in 2017.

There are slight increases in El and CPP taxes because of the difference between inflation and wage growth.

L http://www.fin.gc.ca/n15/15-086-eng.asp
2 This is caused by the federal tax abatement in Quebec, which effectively lowers the federal tax rate in Quebec, but decreases the federal transfers to Quebec.
3 http://www.cra-arc.gc.ca/E/pub/tg/t4114/t4114-15e.pdf

Jeff Bowes
Research Director I a x payer:com December 2015

Stand Up. Be Heard!



2016 New Year’s Tax Changes Page 4

El and CPP

The slight increases in both El and CPP from 2015 to 2016 is caused by differences in how inflation is accounted for. For El and CPP
the maximum insurable earnings and maximum pensionable earnings are indexed to increase for change in average weekly earnings.
The calculations in this report compare taxes from different years using constant 2016 dollars. To do this the Consumer Price Index is
used and it did not increase as quickly as wages. For CPP the basic tax exemption isn’t indexed to inflation at all.

El and CPP Combined Combined

Change Combined Change Change

2007 $830.02 -3.6% $2,294 1.7% $3,124 $8.25 0.3%

2009 $823.03 1.6% $2,383 2.0% 1.9%

2011 $845.11 2.9% $2,382 0.2% $28.97 0.9%

2013 $937.70 4.8% $2,479 0.9% $3,417 $64.93 1.9%

2015 $945.35 -0.2% $2,519 0.2% $3,465 $1.66 0.0%
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El and CPP Combined Combined

Change Combined Change Change

2007 $1,162 -3.6% $2,294 1.7% $3,456 -$4.03 -0.1%
1.6% $2,383 2.0%

2.9% 52,382 0.2%

2013 $1,313 4.8% $2,479 0.9% $3,792 $82.09 2.2%

-0.2% $2,519 0.2%
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Employee Employee Employer Employer

Total Tax
Tax Share Tax Share

2007 $3,124 47.5% $3,456 52.5% $6,580

2009 $3,206 47.6% $3,535 52.4% $6,741

$3,227 47.5% $3,565 52.5% $6,792

2013 $3,417 47.4% $3,792 52.6% $7,209

2015 $3,465 47.4% $3,843 52.6% $7,307

Maximum Annual Individual CPP and El Taxes
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Example Tax Cases

Canadians are taxed at different rates depending on their income, what province they live in and other factors. To get a glimpse into these
differences and how taxes change depending on your situation, we have calculated the change in taxes for 34 sample households in each
province.

These households include single people, couples with two children and couples with no children. The children are assumed to be one under 6
years old and another between 6 and 17. They also cover a wide range of incomes from $15,000 to $300,000. They include different splits in
spousal incomes with single income households, household where the spouses make an equal income and families where one family member
makes 75% of the household income. The tax changes are most significant for families with children. The Family Tax Cut, commonly known as
income splitting, is gone for 2016. Also the Universal Child Care Benefit will be eliminated half way through the year and replaced with the
Canada Child Benefit.

The calculations include the average tax which is the per cent of income taken as income and payroll taxes. This is different than the marginal tax
rate used in Canadian tax brackets. The marginal rate is how much each additional dollar will be taxed, the average rate is how much of your
entire income is taxed.

The Canadian tax rates are the population weighted average for all provinces and territories.
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Accounting for Inflation

This report accounts for inflation in all its calculations. Most provinces index their tax Indexation

brackets. This means that if your salary increases with inflation you won’t be bumped
into another tax bracket. Provinces that don’t do this have sneaky tax increases known
as “bracket creep.” Provinces that index to the national rate of inflation may also have
bracket creep depending on the difference between the federal and provincial inflation
rates.

Fully indexed
Not indexed this year
Index to national inflation

Not indexed
Indexing is done using the change in prices from September 2014 to September 2015. All
calculations for 2016 use an inflated salary indexed at the inflation factor for the
province. For example, for the Ontario $60,000 case, a salary of $61,200 salary was used
for 2016. This method helps show the impact of bracket creep. Also, by comparing the
inflation adjusted 2015 taxes to 2016 taxes, the real increases in taxation can be seen
and the effects of inflation eliminated.

Top two tax brackets not index

Fully indexed

Top two tax brackets not index,
others indexed to national inflation

Not indexed
Not indexed
Fully indexed

Fully indexed

Jeff Bowes
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PEl had deflation last year. If its tax brackets had been indexed to the negative inflation, taxes would have
actually gone up. That’s not a normal occurrence, but this year PEl wouldn’t have benefited from | N fl at| on
indexation. New Brunswick also has negative bracket creep. That’s because the calculations for this report
assume that incomes are changing based on the provincial inflation rate. In 2016 some New Brunswick
taxpayers will benefit from the province’s practice of indexing to national inflation. However, New
Brunswick doesn’t index its top two brackets at all, so taxpayers that fall into those tax brackets will
experience bracket creep.

September 2014 to
September 2015

More and more provinces have some form of bracket creep. Manitoba, PEl and Nova Scotia don’t index
any their tax brackets at all. That wasn’t a problem in PEI this year but it will be in the future. Ontario, and
New Brunswick are not indexing their top tax brackets. Alberta isn’t indexing its new tax brackets for 2016,
but it will begin indexing them in 2017.

$10,027 $18,451 $15,843 $10,011 $11,550 $9,758 $8,802

$38,210 $44,601 $41,536 $42,390 $40,492 $35,148
$76,421 $127,430 $83,075 $84,780 $80,985 $70,295
$87,741 $103,150 $131,664 $125,500

$106,543 $175,700
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28.1%
33.3%
38.4%
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33.1%
9.6%
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34.6%

23.3%

The rates in this chart is the average tax rate which is the per cent of income taken as income and payroll taxes. For these calculations child
benefits, including UCCB, CCB and CCTB, have been treated as negative taxes. So if you paid $1,000 in taxes but the government sent you $1,000
in UCCB and CBB payments your average tax rate would be 0%.
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Child Benefit Changes

$2,121 $2,290 $4,411 $1,081 $1,165 $3,950 $6,196 $1,785 $1,704 $3,489

$2,100 $690 $2,790 $1,075 $365 $2,663 $4,103 $1,312 $1,222 $2,535

$0

$2,100 $2,100 $1,075 $0 $0 $1,075 -$1,025 $0 -$1,075 -$2,100

$2,100 $0 $2,100 $1,075 $0 $0 $1,075 -$1,025 $0 -$1,075 -$2,100

$1,931 $1,490 $3,421 $982 $765 $3,213 $4,959 $1,538 $6,425 $1,466 $3,004

$1,774 $0 $1,774 $908 $0 $1,288 $2,195 $421 $2,575 $380 $801

$1,574 $0 $1,574 $784 $0 $0 $784 -$790 $0 -$784 -$1,574

$2,204 $6,210 $8,414 $1,096 $3,161 $5,900 $10,156 $1,742 $11,800 $1,644 $3,386

$2,061 $1,490 $3,551 $1,030 $765 $3,213 $5,007 $1,456 $6,425 $1,418 $2,874

$1,874 $0 $1,874 $1,027 $0 $1,288 $2,314 $440 $2,575 $261 $701

$1,812 $0 $1,812 $926 $0 $0 $926 -$887 $0 -$926 -$1,812

The UCCB values are the average after-tax value of UCCB payments. Figures from 2015 have been indexed to inflation.
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Cases

5,284 $5,529 5,816 $6,014 $5,721 $5,929
5,282 $5,527 5,842 $6,011 $5,737 $5,888

Jeff Bowes
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$14,931 $16,010  $16,789
$15,131 $16,193  $16,974

S0 S0

S7 $12
$11 $17

$21,111 $22,824  $24,158
$21,614 $23,312  $24,612

$22 $37
$0 $0

$7 $46
$11 $52

$14,860
$15,064

_$9

-$2
$0

$21,142
$21,652

$27

-$11

-S2
S0

$18,844
$18,972

$26,408
$26,788

$75

$7

$2
$0
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$16,543
$16,773

S0

-827
-$21

$23,650
$24,182

$49

$0

$16,687
$16,924

S0

-$21
-$11

$23,966
$24,511

$0

-$30
-$20

$17,131
$17,319

S0

$16
$22

$24,609
$25,099

$0

$16
$22

$15,833
$16,045

$54

S0

-$7
$0
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$27,739 $27,881 $30,251  $32,401  $29,129  $35021  $31,642 $31,861  $32,703
$28,377 $28,526 $30,863  $33,007 $29,774  $35520  $32,359  $32,634  $33,363

$50,950  $54,677  S51,550  $59,931  $53,626  $54,189  $54,930
851,535  $55,292  $52,152  $60,425  $54,358  $55,047  $55,588

$27
$0 =511

$46 $32
$52 $35
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$68,423 $73,460  $78,221  $76,165  $85431  $78,825  $77,756  $80,128
$67,367 $73,908  $78,747  $76,496  $85,860  $79,508  $78,613  $80,738

$0 $0 $0

-$21 -$39 $52
-$14 -$22 $58

$94,648 $92,229 $97,868  $103,698 $103,066 $112,403 $106,058 $103,273 $107,290
$95,310 $87,627 $96,282  $102,202 $101,468 $111,142 $104,658 $102,180 $105,888

$49 $49
SO SO SO

$50 -$39 $52
$58 -$21 $58
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$72,174 $76,729
$72,376 $77,116

$54
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$496
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$96,421 $102,741
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$118,713 $116,073 $122,276 $129,175 $130,233 $139,375 $135,609 $128,829 $134,452 $120,667
$118,416 $107,887 $118,656 $125,657 $126,604 $136,425 $132,197 $125,746 $131,038 $115,849
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-$7,624 -$7,599 -$7,311  -$9,053  -$7,475
-56,007 -56,031 -$5,715  -$7,268  -$5,619

$5,260 $9,679
$6,154 $10,725
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$54,593
$53,710

$41,176
$39,636

$43,754
$42,534

$49,702
$48,574

S75
$14
-$200

$16
S0

$81,380
$79,145
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$67,552
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$47,760

$50,095
$49,018

$49
S0
-$156

-$26
-$20

$76,581
$74,168

$75,227
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$45,516
$44,393

568,824
$66,004

$73,054
$70,461

December 2015



2016 New Year’s Tax Changes

Jeff Bowes
Research Director

$92,294
$89,842

$116,359
$112,948

$87,672
$80,029

$111,517
$100,289

$91,960  $100,011

$87,282

S0

-$91
$29
$27

$95,485

S0

-$89
S57
$63
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$94,910

$27
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$83
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$75

S14

-$216
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$49
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$45
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$103,743
$99,318

$93,070
$87,740

$116,368 $125,488 $126,757 $135,325 $132,012 $125,352 $130,905 $117,317
$109,656 $118,940 $120,046 $129,710 $125,599 $119,344 $124,468 $109,477
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$4,003 $6,112 $3,884 $8,196 $5,952 $6,202 $5,989 $5,306
85,741 $7,918 $5,517 $9,990 $7,795 $8,158 $7,858 $7,126

$6 $4 b5 $2 $1
$0 S0 =59 $0 $0
-$132 -$148 -$0 -$169 -$103

$18 $30 -S0 - $31 -0
$14 $28 S0 $30 $0

$12,432 $11,703 $11,457  $13,971
$13,824 $13,152 $12,871  $15,441

$10,846  $16,416  $13,146  $13,974  $14,200  $12,605
$12,404 517,874  $14,739  $15628  $15736  $14,156

$6 $4 S5 $60
$0 S0 -$14 $14
-$132 -$142 -$247 -$213

$18 S44 S2 s4 -$15 -$20 $31 -52 $4
$14 $35 $0 $0 -$29 -$22 $30 $0 $2
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$19,705 $19,419 $19,683  $22,306  $19,416  $25,815  $21,742  $22,241  $22,847  $20,750 $21,202
$21,233 $20,990 $21,225  $23,906  $20,970 $27,400  $23,496  $24,085  $24,532  $22,457 $22,774

$36,052 $36,927 $38,754  $42,308  $36,896 $42,115  $43,363  $39,525
$37,254 $38,167 $39,993  $43,559  $38,161 $43,561  $44,679  $40,847

S64 $44 $74 $54 $99 $154

$0 $0 $0 -$23 $0 $0

-$144 -$158 -$146 -$154

-$9 $19 $101 -$5
$0 $21 $104 $0

Jeff Bowes
Research Director Ta > payer:com December 2015
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$54,663 $58,375 $57,511  $69,326  $62,525  $62,976  $64,660  $58,936
$55,111 $58,760 $58,031  $69,590  $63,192  $63,805  $65,226  $59,525

$74,956 $73,242 $78,227  $85,993 $93,257 $85,039 $78,677
$75,436 $73,589 578,629  $86,442 $93,539 $85,877 $79,267

Jeff Bowes
Research Director Ta > payer:com December 2015
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$96,186 $93,274 $99,838  $108,646 $102,414 $119,201 $106,593 $107,683 $109,199  $99,559 $104,746
$96,774 $92,856 $100,239 $109,153 $102,909 $119,513 $107,387 $108,711 $109,849 $100,013 $105,113

$44

S0 S0

-5166 -$142

$39 $92
$41 $104

Jeff Bowes
Research Director

-$7,513 -$7,719 -$7,694  -$7,393 -$7,521  -$6,912  -$6,848  -$57,776
-56,046 -$6,330 -$6,355  -$5,982 -$5,985  -$5,152  -$5,232  -$6,274

-$2 S2

$0 $0

-$145 -$139

$0 $38 $0 $9 -$25 -$13 $19 $0 $3
S0 $22 $0 S0 -$1 -38 $13 $0 $1

December 2015

Taxpayefr.com
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$8,323
$10,105

$12,989 $12,196 $12,284  $14,822  $12,564  $17,116
$13,508 $12,762 $12,809  $15,388  $13,116  $17,822

Jeff Bowes
Research Director

Taxpayefr.com

Stand Up. Be Heard!

$6,714
$8,650

$14,894
$15,615

$0

-$152
-$24
-$15

$6,801
$8,599

$15,208
$15,787

$0

-$98
$20
$26

Page 27

$5,787
$7,607

$13,746
$14,353

December 2015
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Jeff Bowes
Research Director

$19,671 $19,306 $19,924  $22,946  $19,695  $25,916
$20,149 $19,835 $20,415  $23,428  $20,156  $26,569

$38,433 $37,735 $39,700  $44,472  $39,915
$38,044 $37,390 $39,302  $44,118  $39,498

Taxpayefr.com

Stand Up. Be Heard!

$22,382
$22,983

$42,988
$42,763

$22,761
$23,439

$43,743
$43,689

$23,226
$23,761
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$21,111 $21,378
$21,672 $21,903

December 2015
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$59,357 $57,784 $61,205  $67,060 $62,308  $73,937  $65,584  $66,390  $67,441  $61,600
$57,319 $55,332 $59,118  $65,045  $60,224  $72,119  $63,790  $64,785  $65,540  $59,651

$79,630 $77,761 $82,392  $89,017  $84,493  $97,995  $89,067 $91,028
$78,328 $74,430 $80,292  $86,972  $82,389  $96,158  $87,229 $89,101

Jeff Bowes
Research Director Ta > payer:com December 2015
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$100,820 $98,974 $104,585 $112,381 $108,123 $122,617 $113,425 $111,781 $115620 $104,267 $109,702
$99,487 $93,675 $101,552 $109,485 $105,082 $120,036 $110,752 $109,411 $112,856 $100,832 $106,744

S64
$0 - $0 $0
$2,213 - -$156 $564

$2,348 - $67 $741
$78 $79 $0

$17,262 $16,671 $17,733  $19,314  $16,536  $21,337  $18,062  $18,892  $19,102  $17,540 $18,008
$17,223 $16,667 $17,700  $19,283  $16,538  $21,292  $18,102  $18,981  $19,096  $17,574 $17,992

$4 $5
$0 -$14

$35 -0
$35 $0

Tax payer:corn December 2015
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$17,807 $17,164 $18,561  $19,994  $17,514  $22,357  $19,574  $19,864  $20,192  $18,744
$17,964 $17,361 $18,727  $20,168  $17,693  $22,468  $19,822  $20,139  $20,387  $18,973

Jeff Bowes
Research Director Ta x payer:com December 2015

Stand Up. Be Heard!



